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CLOSED CASE 52,872 - HUGH Ὁ, MC DOHALD/WORLD ASSOCIATES, INC. 


πῇ π Λ Ὸ)ΟῈΟ [πβογοῖρ, RAS ΒΒΕΝ IN TOUCH WITH MR. MC DONALD 


HAVE ABYTEING TO DO WITH MC ἘΠῚ DONALD'S TRIP ABROAD. THERE 18 EO 

oBsecriow WHATEVER TO YOUR BRIEFING OR DEBRIEPING OF MC DONALD ΟΝ 

POSSIBLE FPi POTENTIAL. | |PLANS TO BE IM YOUR AREA AGAIA IN ABOUT. 
THNER ERERS TO DISCUSS ORD MATTERS WITH HC DONALD AND WILL OSTINUE TO 
MZET WITH HIM AND TO DISCUSS BELATED ACTIVITIES. We HAVE BEE ASSURED 
THAT MC POSALD'S RELATIONSHIP WITH ΟΕ AND POSSIBLY OTRR CS COMPONENTS 
WELL IN EO WAY CONFLICT WITH YOUR INTENDED USE OF MCDOSALD, AS Δ SOURCE 
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HAVE AW APPOINTSENT WITH HUGY “CDONALN FOF SEPTEMBER ἃ Τὴ 
DISCUSS HIS TRAVEL ABROAD. KE INDICATED HE KAS BEEY DISCUSSING 
HIS TRIP WITM “PEOPLE 19 vASHINSTON", 1 ΘΗΤ TSE ENZa: THAT TSD/oRC 
ARE TRE “PECPLE™ AND THAT THIY "AY HAVE THOUGHTS ABOUT BRIE BPS 
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Yorld Associates Incorporated 


re cenieeeesee Starr 
900 Key Bldg. 


Clesed Case 52,872 
2268 ᾿ 
15 Hay 1969 - 
For your retention. | 


Attached per your request is 
copy of éurrent ésta concerning 
World Associates, Ine, their 
products and services.” 


REP: 0o-a(a)-322/12039-69 
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BCS Case 52972 
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| World Associates, Inc., Hugh C. McDonald, President — 
900 Key Building 6 8868 5 May 1969 


230 Bouth Building Attached is copy of 00-A(S) 
_ 322/12039-65 for your information, 
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COUNTRY: - - ! MLA 00-4(S) 322/12039-69 a 

‘SUBJECT: World Associates, Inc. 30 April 1969 ὦ 
Hugh C. McDonald, President - ' 
406 Wilshire Boulevard . DCS Case 52872 


Suite 203 
Santa Monica, Calif. 90401 


1. Interviewed 23 Apr 69, Burh C. McDonald, a οὐκ τα: DCS source, 
informed that there appeared to be a misunderstanding in connectioa with 
his visiting Washington. First, he does not plan on going to Washington 
himself; a representative from the Chicago Office is going for the purpose 
of meeting with the Financial Group Company. Next, McDonald said he has 
not offered to demonstrate his Voice Ident System. Finally, he does not i . 
‘plans “world tour". Rather, sometime this Fall he plans on visiting ae ee ee 
bankers and government. security people in various Latin American countries. ΐ 

He will return to the US; then, later on, visit various European countries. ; 
: : Agaio he will retura to the US and then visit various Par Eastern countries. H 
.Hie.purpose in making these trips 48 to sell. Hughes helicopters to foreign 
police departments combined with possible sale of his check cashing security 
᾿ 5 βξει το banking institutions. ᾿ 


Ser ears net ane Ea coon mere in ππόπασσιξ πο: ees ᾿Ξ ραμς ἀλη ἢ 


"2. MeDonald will inform DCS/LAFO of his travel plans when οὐδ are : Ὁ ee 
; Εἰταοά Ups 


McDonald is willing to go to Washington, D.C. himself on 8-9 Poo 
May and meet with TSD/ORD people there to "discuss" his Voice Ident : 
_ System, but he is not prepared to do se unless TSD/OBD have sone a 
' specific problems which his ae ἥῃς help solve. He feels sducvise : 


it would be a waste of ¢ 


is pes/oss{ 60. [29 Apr 69. It was 
decided that since- has been in contact with McDonald 

previously. that 2 possible meeting on the Voice 
᾿ Ident: “System citectsy with McDonald. 


᾿ς The above dis 


ἫΝ ‘5. McDonald was infereed 29 April to expect a call fr 
“ that DCS/LAFO would follow up later concerning his travels ab 
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WA-TUE HAS PAGED OF INPORUTION CHEATED FUCK REPIEEIINEATIVE YR OED, WED 
MAY BAVE.CYAIRETDUTIO ΚΟ BORALD'S EXANETAGM 1 ἘΞ OF SERVICE ΤῸ KIS FORGE 
BSREIACHES, Ε- ASS POLLING LIND Ξαρ Σὺ CRFORRNES 10 DSTEGEENE NGGPORES 50 HIS 
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. ες Chief, TSosuPS ΟΠ | a 22 April 1969 
am: (| . 


Director, Dexestic Contact Service . εἶ 


ΡΕΕΥΕΝ 


BCS Case $28?2 ~!tugh C. McDonald = H#orld Associates, ines. Santa Monica, “πε 
California, uffers to Assist Agency x. os ee: 


i. Subject is well known to TSD and ΟΡ components as 
developer of Identi-Kit. More recently he has been involved in 
developing a positive woice ideatification system (not to be 
confused with voice prints). Mebonold is villing to cenonstrate 
“this systes to interested Τοῦ consupers and other components: 
of the Agency. More isportantly, subject is planning a world tour. 
or foreign ninistries, banaing and business institutions, police a 
Organizatioas and friendly intelligence services, to denonstrate his _ oop 

uf, Various products, ὁ Subject*s itinerary has sot been firmed up but wihl 
‘bo available when plans are coupleted for the world tour, te plans to be 
in Washington on other business matters. in the sext three weeks and would 
be glad to desonstrate his voice identificetion systez to Τοῦ and OND 

ss a : representatives and accept any cperstional requirezents shich my be |, 
en τς Ὃ generated by sppropriate Τοῦ consumers, in connection with his world tour. 


2. We would appreciate. τεῦς reacticn to hr. NeDonald*s offer 
and some indication of the nucber of Agency representatives who would be 
interested in neeting with Hr. McDonald in washington, D. C.- 


; is. ws Ss oe 3. Further inquiries should be directed ef 
ΠΣ. . Operational Support Staff, Extension 2268. 


στ se. eg Serwices Div.- (Control) 
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‘NEW CASE 52872 « HUGH A C. MCDONALD ~ WORLD ASSOCIATES Inc’, SANTA MONICA, CALIFORNIA 
OFFERS TO ASSIST AGENCY (Closed Case 34441) 
"THIS IS HEW CASE OPENED TO YOUR OFFICE, 
“SUBJECT IS WELL ΚΝΟΚΝ ΤῸ TSD/ORD COMPONENTS AS: THE DEVELOPER OF IDENTI- eKIT, 
‘WORE RECENTLY INVOLVED IN DEVELOPMENT OF POSITIVE VOICE IDENTIFICATION SYSTEM (_NOT TO 
"ΒΕ courusep WITU VOICE PRINTS). SUBJECT PLANNIKG WORLD TOUR TO DEMONSTRATE Π15 
PRODUCTS TO FOREIGN BUSIXESS AND BANKING INSTITUTIONS, FOREIGN MINISTRY*S POLICE 
:  ΘΑΘΑΝΙΣΑΤΙΟΝ AND FRIENDLY INTELLIGENCE SERVICES. IN APPRECIATION FOR PAST ASSISTANCE 
Ἐν PROVIDED HIM BY TSD/ORD FOR DEVELOPMENT OF TDENTI-KIT, HE 15 OFFERING TO DEMONSTRATE 
HIS: voice IDENTIFICATION SYSTEM TO INTERESTED CS COMPONENTS AND τὸ SERVICE OPERATIONAL 
REQUIREMENTS BHICH MAY BE OF INTEREST TO TSD AND OTHER AGENCY COMPONENTS, IN CONNECTION 
WITH hs WORLD Tour. SURJECT PLANS TO VISIT HASHINGTON, Ὁ. C., WITHIN NEXT THREE WEEKS. 


i ‘ PLEASE contact SUBJECT, OSTAIN ITINERARY AND ADVISE HIM WE SOLICITING TSD CORSUMERS 


RMIKE THOSE INTERESTED IN HIS VOICE IDENTIFICATION SYSTEM. AND OTHERS WHO MAY 


Ἢ vst τὸ τὸ TASK ἘΠῚ WITH POSSIBLE OPS ἈΡΟΟΙΒΕΜΕΝΤΣ, 


"UPDATED, FLZASS EXPIDITS. 


INCLUSIVE DATES: 


CUSTODIAL UNIT/LOCATION: 


‘DELETIONS, IF ANY: 


4 
. “PETE DATE τ : oe 
7. RECEIVED | RETURNED SIGNATURE OF REVIEWING OFFICIAI 


a 
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NOT REviEy 


NO DOCUMENTS MAY BE COPIED OR REMOVED FROM THIS FILE ~ 
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Chisf, Percoumel Security Division, 03 Σ dime 1970 


τι .. Director, Domestic Contact Sarvica - . eS ἘΠὸ ἐς 
᾿ ’ (Chief, Services Divisien) 


Ho DOIALD, Engh Co == Alleced Shipment of New Missiles te Cuba/Possthle 
£189 460 Exeyperatioa 


REP oo: «DCS e=moreniirs to 08 dated 30 January 1970 


δ. The informion reported in the enclosed copies of MEMORANDS 
4 >, FOR SH RECORD fron oar Ios Anceles Office, eoncerming cu fleld 
xepecscatative’s soeent interview end telephone converastion rith 
GubJect, nay be of interest. Tha inforuations reported in ῬαΣ ΠΧ δ 
& and 5 ef the 25 Mareh menorendua may bs οἵ particular intemate 


| B. Any questions ining to thin nesorandwa should be - 
ee ee 


74-0000, 
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| | 
Chief, Personnel Security Pivision, 03 ἊΝ 30 Jemary 1970 
Directer, Dosestie Conteet Service _ ἣν 


(Catef, Services Divieion) 


ME DOHALD, Hugh C. —- Mecting With Proprietor of World Associates, Inc. 


; 12 the information reported in the enclosed solfmezp! 
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CONFIDENTIAL 
Ὡς SxS te ον ΕΣ ΟΣ 


INTEROFFICE MEMORAMD ESS 


19 August 1969 
TO Director, Dorestic Contact Service _ 
SUBJECT: ΜῸ DONALD, Hugh C. . 


FILE NO: 189460 


ιν Paference is rade to your request for security checks on the subject 
person 85 a source of intelligence information, . ᾿ 

. 2. Tnis is to infor you that the necessary. checks have -been completed with 
the following results: 


No additional information has been obtained, except for such 
biograshic information as indicated below or in the attachment, 


Inforsation has been received that Subject vas investigated with 
favcrable results in 1 


Certain information has been received and appears in the attach- 
ment which your Division will wish to consider in determining 
the extent and level of your use of Subject, at ΤΑ 


3. It is to be noted that our checks were wade on the basis of the identifying - 
‘information you furnished or in an attachnent to this mesorandum. Should it be dis- 
‘closed that this inforzation is erroneous or that Subject is known by a different = 
Mame, this Division should be notified immediately. 

‘NY . 4: ἘΞῚ name check vas completed May 1969. Other. Rational Agency checks were 
leted on 11 August 1559.  -.-. 7 Att 

5: This office fas no objection to Subject being used in accordance with the 

I's memorandum dated 25 November 1961. cbt Ps Se a Ὁ 

ὌΝ δ .. . , Chief, Pers 
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8. 8 APR 1569 CENTRAL INTELLIGENCE AGENCY -_ 


BIOGRAPHIC DATA 


.2. 2.252. ᾿ 
BE~10772 iv 


NO. 


8. SUGlECT'O LAST Mame -- PIRGT NAME — MIDOLE MAME ᾿ ᾿ 8. =a ane PLACE oF ‘Bint : ἢ 
McDONALD Hugh : Cc. - ᾿ | dt Ho pking, Nine’. 


ὁ $8. απ , 7 : ᾿ “ἢ 
ἱ fp -- Poof FOE : 
7 fy Z é ἶ 


16. “FULL MAME OF SPOUSE, DATE AND PLACE OF BIRTH. CITIZENSHIP ᾿ ats 


RESIDENCES (Including No. and Street, Zone, HYD, etc.) 


ae : το ᾿ COMPLETE ADORESS 


‘Present | 920 Buclid Street, Santa Monica, California 


2601 Colonial Avenue, Mar. Vista, California 


EMPLOVMENT 


MABE OF EMFLOTER 


COMPLETE ABORLSS 


406 Wilshire Blvd., Santa 
Monica, California 


World Associates Inc. 


los Angeles County Sherie " 211 fenple Street, los Angeles 


EOUCATION (High school, ecilegs, graduats work, ete.)- | 
AME OF BCHOSL τ - 


Stanford University 

Oniversity of Virginia 

University of Michigan Japanese Language " 

Univ. of Southern California | Political Science Se A 
Ἶ COMTI VED 


Military Affairs M+ ἌΝ 
Military Government i ar 


> θα 380 88 Pagvions 
- τς BS κοενεθο 
, ΒΞ 48:98 


» CENTRAL INTELLIGENCE AGENCY 


LOGHAPHIC DATA 
BIOG ΠΟῪΣ {Ἢ «(Ἔα - 


Tatars Ὁ LAST NAME ~ P1@8T NAME — MIDOLE NAME "9. OATE AND PLACE OF BIRTH, 


- » MC DORALD, Hugh Ce : Hopkins, Hinn. 
: - GER{S. CITIZENSHIP 
ὩΣ 


ἍΝ # Buclid Street, Senta Monica, California. 
2601 Colonial Avenue, Mar Vista, California 


. [ἢ] φοντινυεο ἱ 


EMPLOVMENT 
‘RABE OF TRPLOVER COMPLETE ROR 


~ World Ἀπδθεταξει Ine. - 406 Wilshire Blvd., Sante 
; Monicay, California 


- Los ΒΕ. Comey Sheriff'd 211 Texple Street, les hngeles, , 
eae me ἫΝ ; _ California : 


Τ 
᾿ 
Τ' 
i 
i 
i 


ϑέοβεα CR mame 


Stanford University. ᾿ Military Affairs. 
University of Virginia. Military Governmest 
University of Michigan ᾿ Japanese Language 
Univ. of Southern Calif a Political Science 


oO conTiNUED | 


Fae τσὶ a ete etl PEABO (ποτα Ke sa Renee on methane neater 


a tnvaree Reverse wale o5atake) aoe =, es 9 1 way 1368 
. A a ae λαό ϑο pepirn | i bach 


ἐ 


: : ee ob 
ποτ --ἐπσσσ ποσὰ ῤ τ δ ίνος 


atone | 


--πιπστ πρςς...... 


ρα ee wee ete a aed nn ra ne 


- ὅδε... Chief, Contact Di 


fled’ dmediately. 


ann 


ἘΞ ΤΣ 
πες. Lye 


OT ΔΟΝ ΓΙ Ήτ τ 
vision, 00 DATE: 8 November 1554 


| FROM; Chief, Security Divisicz, 50 


| sUBIECT VoDOUALD, “ugh δ A ~Y (ο! δ δ μρστστ' . 


ΞΞ3.1 0772 
᾿ Reference ia made to your reyiest for a security check on the Subjeot 
person as a potential source of foreign intelligence information. 


Based on information available as a result of our checks, Subject has 
been placed in the designated category: 


- [-]  - approved = Subject may be given information classified up to and 


. including SECRET. 


᾽ LY Approved (Caution) = Subject may be given information classified 


‘up to and including SECR2T provided discretion is exercised in 
development as a source.: 


Linkited = Subject may be given information classified up to ‘and 
including CONFIDENTIAL. : 


Ν 7. Disapproved ~- Subject. may not be furnished eny olessified infore 


mation. : 


_ ‘Any. pertinent information developed on Subject and not set forth in the 


_ date sheet ‘furnished by your Division, is set forth below, or in an attache 
ον monte. This additional information is for your confidentiel use only and'is 
» mot to be disseminated outside of CIA. ᾿ 


It is to be noted that our. cheoks were made on the basis of the identie 


~ i ying information you furnished, as outlined below, or in an attachzent to | 
‘.vthie;memorendum, Should it be disclosed that this information is erroneous 


or jthat Subject is know by a different name, this Division should be notie 


ee, 


᾿ς Pvesent 360) Colorial Ave., Mar Vista, California 


Present Los Anzeles County Theriff's 
Offive (Main Offices) ; ΟἿΣ Texple Street 
Los Angeles, Calif, 


“1935, Univ, of Southern Calif, Political Seienee;1953, University cf Hiehigan, Japanese. 
“pi Language ;1934, University of Virginia, Military Government;1945, Stanford University, 
fo. Mildtary arteire foo a aie eae 


Major in Aray Reserve (rile 0504248) 


ate. δἰ [ 0. 
wah’ 


HOTZ: Prior zatertel on this source vas retired to Records ; meus 

ον Ceater under Box 17 mi Job 60-018° , ἀπὸ tas ἢ 
: Sabsegeently bees Sete in accordance with the 

- . .. @deposition instructions authorized in the saad Recoxsds 
τσ τος Control Schedule. 


BUSINESS: -“. 


_ Subject is with: Ae ce δ ; 
AUN-98-59 - World Associates, Ine. » Santa Pens California . ἊΝ i 


2 : : ᾿ j 


“ 


ΠΩΣ 


colt ne rena pee bite Se ee τὶ ποικιτσσπεπσο 


᾿ 
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πα On ere ee coo ee 


Memorandum 


nis DATE: 15 May 70 
oss 


Chief, | 


LA 416-76 


i. [sd passea the attached to me on Saturday, 9 May. 
FYI X would like to comment ag follows. 


2. (iten 1) rt wal _~dit peeortes.; 
on the new radical group at: Pitzer: source Ya doubt 


- that we cen obtain much more in response to CI/SO questions. te 


will try, but with c we are dealing with a young, obvious 
liberal female. As for we think he ig back at Cornell. — 
Qur report to you covered all. wa know to date. 


about at UCLA. If everything appears favoratie 
and we can clear we may contact. Howaver, they are unknown to us. 
Aak CI/SO what they can tell us about them. It will help. 


8, (Xtens 3, 4, 5, 6) These people unknown to us. tho are 
- they? here did get their names? Khat does he know about — 
them? that does he want us to do ‘about: then? ὶ 


$e. (χοῦ 7) As I have reported, I will not personally contact, 
The FBI regards him ag unsuitable to help them and, 
based upon their assessment, I will not serve any requirements on 


him. (Sorry oy memo om this had an incomplete sentence.) 


6. (Item 8) Angser is "πο". 


To (ites 9) I have contacted and reported. 


ea 8. (Iten, of SSSS«* PHS sont in 14 May. 


9, (item 11) 2 have tola[___|that ugh McDonald 19 an 
τ opinionated, egotistical ass who refuses to provide any data to support 
his statements, thereby making it ἜΤΟΣ ate te assess the information 
he supplies. 


16. (Item 12) | says the chance of providing anything . 
“is ice ara 


ἜΣ Piles 


ee oe ἘΣ Ane Σου τεῦ, te ie 
SUBJECT: Case $2722 . IA 416-70 
il. (Item 13) I have finally figured out West Pointer. 


During one of our initial conversations I facet sly remarked, in 
response to types he was looking for, that what he wanted was a red, 
white and blue Negro, ἃ graduate of Wast Point, who is now in the 
export~inport business dealing with Africa. 


12. (Item 14) Σ το  ΛΟῈἝῈ) lon Savurday. thet the local os 


‘people are and have been in contact with the LAPD and the. Sheriff's 


Office on militant matters; that the og people are known ag Agency 3 


that Of in reporting whatever they learn and £ involve our- 
selves would be corfuging and duplicative. If wants to know 
what OS is getting, tell him to contact in Headquarters/0S. 
might want to consider having his requirements levied on 08. 
13. (Item 15) reports nothing new, and not likely to ba 
anything soon on the affair. [nas changed 


jobe and is too busy to de much. 


16, | (Item 16) Γ Ἴκερόσεα [ pay have something on V.B. 


but he doubts it. He will check. 


‘15, (Item 17) 1 told that I do not want to get in- 
wolved in any ΠΕΡ ΤΟΥ that put us in the position of being | 


ΠῚ -gecusged of inves ting militants. tt are on thin ice δὲ it is. 
‘> Therafore, will not be asked to follow up of 
Contacts an : 


Gepend on OS police contacts. 


6-52722 


i 
EUS Certo eee μεν oe petit eeaide Sve tae : : 


MLA 00-A(S) 322/26389-69 | 3 


ῃ 
ἢ 


ἌΝ ᾿ ᾿ 10 September 1969 ἌΝ 
 ΝΝΝΝΝΝΝ if Ὡς Ὁ τὰ . ‘3 i ἐτῶν ἡ 
. orld Associates, Inc. "OCS Case 53199 ; τὸ | 

1. On 4 September 1969, Chief, LAPO, met with Hugh Cc. McDonald, Presidenc 
. of World Aseociatee Inc; - A former law enforcement officer (Chief of Detectives, 
be, Bor . Los Angeles Couary Sheriffs’ Office, retired) he has an excellent reputation oak Meee 
‘ ΝΞ @mong Lew enforcemcnt agencies. Ha has cooperated with the Agency fully in ἘΣ 
the past. He 18 ἃ cleared source of LAPO/DCS. ; 


_ 2. Since his retirement McDonald has started World Associaces Ine., a Se ee 
_ Company with two divisions, the Security Division and the Aircraft Division. po | 


3. ° The Security Division Provides, ae its primary service, ἃ bank 
εὐ @ecurity system, designed to provide banking institutions with a means to. es ; to ΠῺΣ 
control and curtail losses from fraud end robbery. μον: 


τς: & The Aircraft Division was set up because of the exclusive contract 
“ry, World Aseoctates has with the Hughes Tool Company (Hugnes Afrerafr) for the 
8816 of helicopters τὸ law enforcement agencies, to operate 8 helicopter pilor hs eek. oh ἢ 9} 
~'trsining school for municipal and other lew enforcement agencies and to handle , 
ae “the dostallacion of helicopter patrol systems. This contract. epplies to all 
out. ss COURERLES except the US, McDonald said he expecte to sell the Hughes Model 
ae ' εἷς 300 helicopter to foreign lew enforcement agencies. None of these has been 
oS sold abroad, with the exception of the Philippines. He will have to open up : er ras | 
3 ἣν Offices in-erder to dewonstrate, sell and arrange for servicing of the . OSE ene enceat oe 
ε helicopters. A helicopter pilot-selesman anda technical represeatative would 
: ‘be needed: at a beginning cost of about $18,000 per year. HcDonald said μ᾽ 
μι ει ‘would have a good. plausible reason for setcing up such an office in Hong Kong, 
ἢ ον δ only. to sell and service police helicopters in the Crown Colony, but alec 


60 use ao @ base for cther Astan country sctivities. McDonald expects to 
8 the foreign police potential for helicopters in the near 


REPENS Ὁ Currently, McDonald is in Hewaif end is exploring the possibility of 
᾿ς, Setting up ἃ police intelligence school in Hawaii to train police officers 
‘from Asian countries, SER” ἐξ > ; 


ΡΣ» 7. Attached are copies of data pertaining to prospectus, products, — 
τὸν @etvices, ete. »ω : - 
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oo ate Called ae δὰ μωνττττ ρας τὸ wious encounters. Ye has Vea 
κ᾿ ar to peddle FEcgh Me-Donald to various elements of the. Ageney witho ΐ 
: it again with West/TSD2S, I stro urged to channel. - 


‘him to ‘so that we can establish what he has‘ on } ζῶ oe jut 
a ventas ee file contains informs tice of little OF Bo value 1a - 
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OLC 70-0857 


9 December ἢ 910 


ἣν τ - ᾿ aa jee Oo 
MEMORANDUM FOR THE RECORD 4244 ee 4 x 
; πον | 


SUBJECT: Meeting with Air. Hugh C. McDonald, President of 
as Werld Associates Inc. 


es sa ere cairn ae? 


δ) 
MY nso 
i. In response to a request from Mir. Killgore, on the staff of 
Senator Barry Goldwater (k., Ariz.), 1 met with Mir. Hugh C. McDonald 
at the Madison Hotel this afternoon, MeDonald explained that he Is in 
the banking and security business, having previously worked in the 
Les Angeles County Sheriff's Office. He also said he had a contractual - 
relationchip with the Agency some years ago and eerved as chief of 


security for Senator Goldwater during his campsige for the presidency 
in 1953, , , 


g ae: Ks 


_..  _@e Me. McDonald taixed this morning with Senator Coldwater 
about bie laterest in mecting with eomeone from the Agency to. discusa. 

.. & report which he kas prepared on the eubject of highly seneitive Soviet 
bactoriologieal warfare activities on the island of Vogrozkdeniya in the. 
Aral Sea. . McDonald eaid be origisally became aware of the existence 
ofthe secret Soviet activity in this locality while in Europe on a busincse 
‘trip. He decided to follow {t up and was referred from one contact to 

another until he wao virtually at the Russian border and decidod he had 

᾿ dnveatigated the matter ag far as he fait he could without the possibility 

(Of personal risk. McDonald pointed ont that the infarmation (a his report 

was obfained {rom sources who spoke freely to him without any remunera- 

tion whatsoever. He added that he understood from eeme_of his sources | 

Ὁ that thay had been in touch with the Agency or with U.S. intelligence. 
seprosentatives and had become reluctant to deal further with these . 
representatives because they were not treated properly by them δρᾷ. 

. the sources feared the Agency had been penetrated by Soviet agents, .. 


14-00000 


i 

| πὶ ἢ ; ὃς τὸ = ὃ 
, - 3, The reacons for MeDonald's contact with us are threefold; : : 4 
i | 


a. After preparing ths 65-page report. (a copy of which 
4 ᾿ be gavo me) he became concerned that publication of thie 
| wR SEES document rcight not be in the rational interest. He is anxious 
ic; ας σὰ for our advice on this. . 
H 


ἱ eS b. He is interested in knowing whether the information 
τ A οὗ οὐ teasonzbly accurate. He guite naturally does not want to 


Ze ᾿ ὅν publish a story that containg errors, 

᾿ en He ia interested in knowing whether the Agency wants 
; \ = te delve further into this matter, 

! 


4 With regard to the possible publication ef the report, McDonald 
asid he planned to talk in very general terms this afternoon with repre- 
sentatives of Time/Life. He will make RO commitments to'them and 

wALL treat hie meeting 80 strictly exploratory. It is MeDonald's opinion 


that the story would appeal to publishers and would bring A pproazimately 
$260, 000 to $300, 000, ; : . ~ 


Phone 5. Mr. McDonald claims he hae no real interest in pursuing this 
ποτ ἢ gubjeet further -uniess the Agency feels 

, ‘ eaid hie sources are "wide open" 

i _ σα could be developed although he bas no direct contact with them ao 

‘yee, .. fiedividvals and would probably 

ae process af contacting one pere 


wid 


ἐπι Lge P aM canta a Pertenece 


14-00008 


Ἢ . Dietribution: 


| τς, ΒΝ. : 


ἢ. Tke report hae been forwarded to De. Karl Weber, of OSI, 
far review. A check with the Domestic Contact Service Usclosed that 


Pes MeDonald had been a contact of the California Field Office and, although 


considered by DCS to be somewhat of a phony and a nuisance, his 
elearanees wore verified by them. MeDonald ἀδ69 net appear te me 
to be ἃ crackpot although I have ποῖ read his report. He gave no indication 
at this meetizg of making a "pitch.' He appesred concerned about the 


 Anformatios be hae uncovered and seems to want to do what ἐθ right under 


the circumstances. Mr. Killgore, in Senator Gohiwater's office, has 
asked thas we give him a followup report on cur contact with McDonald, 


Ye) GEESE τ CARY, 22. 


εὐ GEORGE L. CARY, 28. 
Deputy Legislative Counsel 


Orig. « Subj. 
Δ. De. Weber (OST) 
εν @ Chrono 
4 - DCS 
OLC/GLCiew (13 Dee 10) 
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” BPBL/bas 


τις  ἐτάρ 


é ΠΝ 25 Αρτῖξ 1970 


Subjects / Hugh Nevoasi/teLephone Conversation 13 April 1970 
Bugh MeDonald telephoned and inforeed thet, "a reliable source” 
told him that 8 sua of “several million dollars hed been transferred te 
the Cathay Bank (Los Angeles) from the Par. East for the Commercial Bank 
of Sweden. He commented that it may be the first substential payment 

to militant grows. throughout the world from the Bed Chinese. -The 
‘inforaation was about 10-12 dayo old es of 13 April 1970, he informed 
Me. Reeause of his refusal to provide aay data concerning his sources 
in the pest, I merely ehanked him for the information. 


File: Cease $2722 
t World Associates, Inc. 
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“os. 25 March 1970 ᾿ 
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> $ubdjects World Associates Ine (ivgh McDonald} 


1. McDozald asked me to mect with him on 24 Mar 70. Σ did. Re 
be > started the conversation by stating, “We are getting bigger all the 
; ' iss and are on the vay of becoaing the largest, private intelligence Ὁ 
_ organization im the world. And we ere picking up intelligence that - 
I went to pass ἔο someone, anyone in government. Σ feel you should 
- get it." να ἃ : 

2.. At this pofnt I commented that I appreciated his feeling but 
wondered 15 he could provide soze basis for information passed tous ᾿. .-. 
at.would permit sous evaluation, such as type of person who provided. - : 
.. him the inforration, whea, where and his evaluation of his source; : 

_ MeBeonald "blew his cool". Be said 1f he did so, νὰ would fisure out 
¢Wno bis source was and coatzct the source directly and push the source 
“avound to pet what we wanted. Σ told McDonald wa did not push people 
round; that I had personally heard the Director comment years ago 
"thet he would not permit any pressure oa anyone, anytine, saywhere. 
» MeDonald replied, "Thom he has changed. I know that people have been 
Ὁ pusked:cround by CLA". I asked who, when end where. He replied it - 
5, happeacd after WHEE in "1947, 48 or 50 in connection with the Katyn . 
“ Masszere investigation". I told hic that to the best of my knowledge - 
. ‘we had nothing to do with the Katyn inquiries; that it vas a Congress{oaal . 
“| Comaission that. looked into the matter... . & ἢ : 


Γ 3.. I asked McDonald 45 he felt he could not trust us then why ἢ 
Ὁ bother to. pass along information to us. He said that he wants the 
‘government ‘to have the information that he feele is important; that 

sha trusts me to pass it along; that he keeps 8 record of what ho passes 
to'us in the event it is ever said he. bad information and failed to 
pass it along. Fhe Ad why UA Soe Wea Pa ἘΣ piles cd Ko Eee 


_" & McDonald then proceeded to tell ms. that “new, short, fat missiles” ποὺ 

, have been shipped fato Cuba; that they are so-called defensive missiles. 

- but are a type that can take a “multi-head offensive warhead". The ere es 

> Shipzent to Cuba from the USSR took place threeefour months ago. These Gyre 
. Rew type missiles can reach targeto in the US... cy ἢ we 


de 5. Next, McDonald said that there are two sets of people involved =. 
Ὁ dm the current bombings of banks, offices, etc. One is aracial group ς᾽ 

ες made up of black militants and the other a group of white US and Canadian =. 
-, ttained "sappers™ who aim at disrupting everything. He stated that he: 


ee ve Sake ey “" ἂν" ΠΣ lees a oe oe 
beaten 2 vit Me eee: Cee τς sae ᾿, 


kas a list of large co=panies to be targeted in this area (probably | 
' the All Points Bulletin I received 10 days ago which listed four 
companies). 7 : ΜΝ :- ἢ . : 


᾿ 6. Again, μεροϑδιὰ eatd he would not. reveal his sources or any- 
| thing about them that would enable us te identify then, . 


lot of co=puses to obtain intelliyence.” then ésked for some details 
he backed off and said they were ‘Just starting end had to be careful. 
how uch they spent. — ; ; 


i 7. MsDonald went on to say, "Ze are Spending a let of moncy on ἃ 
᾿ 


8. A little later on he spoke of talking to 4 20 year old senator 
‘who hed been in his office and the attitude expressed by this student.” 
ebout yeung people and the establishceat (this could be one of big. i, 
ispeccable sources of information). Phe AR aS Sota Sek 


Stee sae eee ὀρυν ον nae Ὁ 


Bi eons Sac ποιαῖς ότι ἐ 


9. MeDoaald chen said his organization had gathered together 8 

very interesting statistics on Btudeat protests." He said there are : 

J million college stxtents; cne-Gusrter of these are freshnen vho de 

rot involve thesselves; oaeehalf of the 25 million ere sophomores» 

ΔΌΣ Suniors. ‘These are the real source of trouble. The senfors ere ᾿ς δὲ af : Sees 

: Concerned ebout graduation and. a job and inclined.to forget protests . * a ne Ce e ; 

. -@nd"lcon towords the establishment as. of now, However, as tins psssas. ae | 

᾿ς and students sre prozwted by the tine they will becons etudents they . Rote Ἔνι τι Zags 
ΠΟ Will remember being part of a protest, their pictures being on file - og oa oe 
᾿δρδ will feel they will never get a job and will, therefore, become . ee : 
Pert of the permanent eatheestablishzent group. (These "statistics" 
were not supported by any written reports or other date.) ὥς “ 
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10. During the coaversation McDonald said thet, "vixon personally ὁ : 
sent 20 Washington pecple out to ma to consult with us 00.8 progran.“ , 
Fucther re=arks revealed that the Washingtoa, DC police departwont was - 
contacted by one of KeLonald‘s people in an stterpt to 6801} ἃ helicopter . 
᾿ξ: Police petrol training program, =i i a πα τὶ 


1). Obviously, McDonald is overly iroressed with himself; {2 prone Ὁ 
woe 0 @ high degree of exaggeration and truth-stretching; {8 not inclined — . 
τως €®@ Cooperate fully and one should be carefal not to be taken in by him, | 


ar a ΓᾺΡ ode abe a Tee is: 
Fossey eS, wk Se gS oh wars, 


 RREL/sg. oe ie ce Ἔν. 
 Φὸς DOS, Intersations] eae (eller) 
. .., DG, Services Divisioa ν΄. ᾿ a ey, 
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LA-254-70 
Director, DCS or 18 March 1970 
for Soviet Bloc Divisien _ ; : ' _ 
Chief,[ | Offtee 


USSR/China Tension 
1. Hugh C. McDonald, World Associates, Inc., Santa Monica, a ferner 


Deputy Sher of Los Angeles County and now in a private detective- 
security businesa, telephoned ee on 17 March 1970. He said-he has learned 


‘Also, that the Soviets have solved the problems. they have been having with 
-stheie MIRV system. : ᾿ ; ᾿ 


Ὁ 2. MeDonald refused to provide any information eoncerning the 
qualifications of his source to provide relfable data, In fact, he beease 
8 bit vexed when the astter was brought Up. ; i 


oe 3. ΟΣ regard McDonald as a prisa donna, an opportunist and ona 
inclined. to axaggerate. However, ἵὦ pees the above oleng for the recerd, 


Pre 


Files. World Associates, Ine. 


ihe 


from “an impeccable source" that, “by August 1970 the USSR will hie Chine." 
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Chief, TSo/ups " ' 22 April 1969 


Director, Dosestic Contact Service, . ὁ, ἢ πος ὩΣ 
: sgt ςς ag a Hae, 2 "Δ SS 
τς χοῦν ὅς τ κί Qe HE 


"PCs Case 52872 -/iugh C. McDonald πρίονα Associates, Inc.) Santa Monica, 
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1. Subject is weil known to TSD and GRD corponents as. 
developer of Identi-kit. More recently he kas:beei involved in 
developing a positive voice identification systex (not to be 
‘confused with voice prints). NcDonald-is willing to dezonstrate 
this systes to Interested TSD consuners snd uther conpoaents 


of the Agency. More isportantly, subject is planning a world tour 
- OF fureizn ainistries, banking ard business institutions, police: 
| Organizations and friendly intelligence services, to dexonstrate his 
“warous prouucts. Sutject's itinerary has not been firged up but will 
be available when plans are coppleted for the world tour. ile plans to be 
in‘washington on other business matters in the neat three wecks and would 
be glad τὸ demonstrate kis voice identification systea to TSD and ORD 
Tepresentatives and accopt any operational requirecents which nay be 
generated by appropriste Τοῦ consumers, in connection with his world tour. 


2. Ke would appreciate TSD's reaction to Mr. NeDonald's of fer 
aad some indication of the number of Ageacy representatives who would be 
_Anterested in reeting with Mr. McDonald in washington, Ὡς C. 


. 3. Further inquiries should be directed ΠΗΝΝΝΝΝΕΕ 
DCS, Operstional Support Staff, Extension 2268. 
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: B-E-C-2-£-T 
: BLA 00-A(S) -322/26329-69 
ὭΘΡΝ : . 20 Septexber 1969 
: Yorid Associates, Inc. BCS Case $3199. ; a re 4 


1 On 4 Septenber 1969, chief, LAFO, met vith Hugh 6. MeDonald, President 
οὗ World Assoclates Inc. A former law enforcement officer (Chief of Detectives, 
Los Angolos County Sheriffs" Office, retired) he has an excellent reputation . 
awong law enforcement agencica. He has cooperated with the as sie fully in 
the past. He is a cleared cource of LAFO/DC3« 


fe i2Z. Since his rotirecent McDonald — started Vorld Associates Ince, @ θ᾿ 5 
᾿ς company vith two divisions, the Security Division and the Aircraft. Division. 


; 3. The Security Division provides, as ita prinary service, a bank 
' gecerity systes, designed to provide benking. {nstitutions with a means to 
ὃ ξοπεσοῖ and curtail losscs from fraud and robbery. ᾿ 


. The Alreraft Division vas sce wp because ‘of tha eaitaaten’ contract 
Mork ‘Associates has with the Hushes Tool Coepany (Hughes Aircraft) for the 
gale of helicopters to low enforcement agencies, to.operate 8 helicopter pilot 
training -echosl for municipal and other law enforcernent agencies sud to handle 
_ the installation of helicogter patrol nysteng. This contract epplica to all 
countries except the US. HeDonald said he expects to acll the lughas. Model 
300 helicopter to foreign law enforcecent agencies. None of these has been | 
cold abrosd, with the cxception of the Philippines. Io will have to open. up 
᾿ of€fcea fn order to demonstrate, sell and arrange for servicing of the 
helicopters. A helicopter pilot-saleszan end a technical representative: would: 
be seeded et a beginning cost of ebout $18,000 per year. HeDonald said he 
/ would have a good, plausible reason for setting up such an office in Long Kong, 
Bot ΘΟ. to sell end service police helicopters in the Crova Colony, but 8180 
_ to wee 80. a:base for other Asfan country activities. McDonald expects. to re 
; atert: exploring the foreicn police potential for helicopsers in the near’ > 
. future, , :beginning with a trip to South Acerica. 


vee 8 The possibility of using foreiga offices to  procote | the. ecksvittes of 
as Security Division of the company also exists. me 


δὲ Currently, McDonald is in Wavali and ts exploring the possibility of 
eetticg up ἃ police intelligence achoot in Hewaii to train police etticers Ε 
 ἄξοι Asian countrics. : ; : ‘ ; Ο ; 
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COUNTRY: + Ὁ MLA 00-A(S) 322/12039-69 
SUBJECT: World Associates, Inc. ᾿ 30 April 1969 
Hugh C. McDonald, Presideat 
406 Wilshire Boulevard DCS Case 52872 
Suite 203 eet oe , oe oo 
Sancta Monica, Calif. 93401 ᾿ τὰ ; . . 


1. Interviewed 23 Apr 69, Hugh C. McDonald, ἃ cleared DCS source, 

. informed that there appeared to be. a nisunderstanding in connection with 
-his visiting Washington. First, he does not plan on going to Washington 
himself; a representative from the Chicago Office is going for the purpose 

of meeting with the Financial Group Company. Next, McDonald said he has : ‘ 

not offered to demonstrate his Voice Ident Systen. Finally, he does not ; ΝΣ ΩΣ 


plan ἃ "world tour". Rather, sometime this Fall he plans-on visiting τ . 
bankers and government security people in various Latin American ccuntries. 
_Me will return co the US; then, later on, visit various European countries. 
. Again he will return to the US and then visit various Far Eastern countries. 
“Bis purpose in making these trips is to 561} Hughes helicopters to foreign 
‘police departments combined with possible sale of his check cashing security 
_ Naysten, to banking institutions, ; 


we ΠΗ ΜΟδομδ]Ίὰ will inform DCS/LAFO of his travel plans when they are : ΤᾺ 
, £irmed up. 7. 


ora Be. MeDonald is willing to go to Washington, D.C. hinself.on §-9 ΝΗ 
May and ceet with TSD/ORD people there to "discuss" his Voice Ident 
System, but he is not prepared to do so unless TSD/ORD have some : 
specific problems which his system will help solve. Ke feels otherwise 
it would be a-waste of -cime. δῇ 


&.- The above discus 29 apr 69. Ic was 
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previously char erscuss the possible meeting on the Voice ἘΞ 
᾿ Ident: Systen directly with McDonald. oe aoe 
7» ὅτ *§.*:MeDonald was informed 29 April to expect a ΒΝ 
νος that DCS/LAFO. ould follow up later concerning his travels abroags.. ο- δ 
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